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Statistics and Anibysis

Scurce of data:

Bureau of the Census - Current Population Reports (Consumer
' Yoncome), Scries P-60, No. 77, May 7,
1971, and No. 78, May 20, 1971,
Pravious reports, Serfes P-60.
Urpublished data.
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Adminfatration on Aging - Selection, summation, comparisons,

cemputation of under-65 fncome data,
trends, end mnalyses.

Note: All income data and poverty counis are estimates derived
" from the current population survey, a national
probability sampling of approximately 50,000 households;
such date are subject to both sampling varfability and
to errors in response and 1 nreporting.

For a discussicn of the "poverty" concept and the method-
ology, 2ee FACTS AND FIGURES No. 1, 'Measuring Adequacy
of Income,' March 1971,
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INCOME R POVERTY IN 1970 - AVONCE REPORT

In 197C, halt of the total of 51.9 million families in the Unfted
Statcs had fncomes of less than $9,867. This was $434 or 4.6% higler than
the median income of all familfies in 1%59. Consumer prices, however,
increesed about 6%. If the 1959 median is adjusted for the price increase,
it cowes to $9,Y90 in 1970 dollars, showing a slight decrease in purchasing
p'wer {n 1970, - ’

The 15.4 millicn untelated individuals {perso>ns living alone or with
nonrelatives) farad somewhat better. Their medisn income in 1970 was
$3,137, sn fincrease of ¥% over the $2,931 in 1969--an fncrease somewhat
gceater than the 67 fncreace {n consumer orices and therefore a small
imp1ovement in thefr purchasing power.

OCMPARISON OF OLD AND YO'WNG

Thanks primarily to the increase in social security psyments in 1970,
older families, while suffering some loss of purchasing power, were not
quite as adversely affected by the fnpact of price increases as were the
families with under-65 heads.

The median income of familfes with 65+ heads rose 5.2% from $4,803 {n
1969 to $5,053 {n 1970; the median for under 65~headed families increased
only 4.5%, from $10,085 to $10,541. As a result, the median fncome of
older families which stood at 47.6% of the medfan of younger families in
1969, inched up to 47.9% fn 1970. Older families still have consfderably
less than half the incowe of younger families.

In contrast to families, older persons living alone or with nonrela-
tives did not do as well as their younger counterparts. The median income
of under-65 {ndividuals rose 7% from $4,314 in 1969 to $4,616 in 1970; the
medfan of the 65+ fndividuals increased only 5.2% from $1,855 to $1,951.
Thus, the ratlo of the median tncome of o'der individuals to that of the
younger dcopped from 43.0% to 42.3%--a further f{ndfcatfon of the plight of
this group, three quarters of whom are women, mostly widows.
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The most recent high point in the relationship between the incomes of
older and younger persons occurred in 1962 when older families had 50.6%
of the median income of younger families and older unrelated individuals
had 47,2% of the median of younger individuals. Since then, the
disparity has fluctuated somewhat but has tended to increase. Becween
1962 and 1970, the median for under-65 families rose 60.1% but the median
for 65+ families increased only 57.7%. For unrelated individuals, the
figures were 74.67 increase for the under 65 and 56.3% for the 65+.

INCOME DISTRIBUTION AMONG THE AGED

in 1970, half of the almost 7.2 millicn families with 65+ heads had
money incomes of less than $5,053 a year. At the oottom of the income
Jistribution, about 150,000 or 27 of the older families had incomes of
less than $1,000 or about $20 a week. A total of some 750,00C or 10% of
the older families had incomes of less than $2,000 and a total of move
than 1.7 milljon or almost a quarter of all older families had less than
$3,000. Another quarter had incomes between $3,000 and $5,000.

At the upper end of the income scale, almost 1.5 million or a fiith
of the older families had incomes of $10,000 or more and some 170,C00 or
2.5% had incomes of $25,000 or more. The statistical impact of these
high income older families is shown by the fact that the average income
(nean as distinguished from medfan) for all ulder families was $7,140 in
1970, almost $2,100 greater than the median ($5,053).

Nalf of the 5.8 million older people living alone or with nonrelatives
had incomes of less than $1,951 i{n 1970. More than 700,000 (12.7%) had
less than $1,000 and about 1.1 million (19.2%) had between $1,000 and
$1,500. A total of more than 802 c¢f the older indivicduals had less than
$4,000 in incowe for the Year,

THE IMPACT OF EARNINGS FROM EMPIOYMENT

The almost one million older families with heads wno were year-tround
full-time workers (13.5% of all older familtes) hsi a median income in
1970 of $9,108. This 15 an income level 80% higher the. for all older
families and 1lluscrates the primary position of earnings from employment
as a source of income, However, .this median was only 75% of that lor
younger families with fully-employed heads, reflecting differences in
earnings levels and occupatioconal distributions.
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The almost 400,000 fu)ly-employed older unrelated individuals (only
6.8% of all older individuals) had a median income of $5,254 or close to
three times the median for all older individuals. Again, however, the
median was only 75% of that of the comparable ycunger group.

THE POVERTY THRESHOLDS

The 6% increase in consumer prices between 1969 and 1970 was used to
{ncrease the threshold; for tle measurement of pcverty in 19701, For
example, the weighted everage for an older unrelated individual was set
at $1,852 with a range from §1,576 for an older woman in a farm area to

1,879 for en oldexr man in an urban ar:a. The weighted average for a two-
person clder tamily (usuatly a couple) war $2,328 with a range from
$1,972 for a female-headed farm family of two to $2,349 for an urban
couple.

Ir addition, a new threshold for the 'nesr poor' wus established at
25% above the specific poverty levels,

THE TOTAL POOR AND NEAR POOR

Tae total number of persons of all ages living in houteholds with
total incomes below the poverty threshold for that specific household
decreased steadily at a rate of almost 5% from the first estimate of 39.5
million in 1959 to 24.3 millfon in 1969. 1In 1970, however, the trend
was reversed and there was a 5% in~rease to 25.5 million persons or 12.6%
of the population of all ages.

A "near poor" threshcld, set at 125% of the "po.r'" threshold, shows
another 10.3 million persons between the two levels. Thus, there are a
total of 35.8 million persona or 17.7% of the population living telow tliis
low income level ("uear poor').

THE OLDER POOR: FAMILIES

The total number of poor familiea (of all ages) {ncreased from 4.9
million in 1969 to 5.2 million in 1970, mostly as a result of price
fncreasca and earnings losses through unemployment. The proportion of
familics falling below the poverty threshold also increased--from 9.7% to
10.0%.

! For discussion of poverty thresholds, see FACTS AND FIGURES No. 1,
"Measuring Adequacy of Income,’ March 1971.
Q
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In the older population, however, the 1970 increase in social security
payments cverbalanced the ccnsumer pric- incrcases and the number of
familics with 65+ heads falling below the poverty level dropped 77,000 from
1,243,600 in 196% to 1,166,000 in 1970. The proportion of poor older
families also fell from 17,8% to '6.3%., The disproportion in the extent of
poverty among the white and Negro older famiiier continued--1/4.1% of the
vi.ite older families {921.000) and 40.8% of the Negro slder families
(229,000) were living in ooverty. The slightiy higher proportion of female-
headed older fenllies in poverty also continued.

THE CLDER POOR: UNRELATED INDIVIDUALS

The pattern of poverty among persons living alone or with noanrelatives
was somewhat different, [I'irst, the proportion cf botbh young and older is
much highar then is true for families., Secundly, while the numbers of
young and old below the poverty line ircreased, the percent decreased.

The numbetr of poor older individuals rcse 75,000 from 2,660,000 to
2,735,000 between 1969 aud 1370 “ut the proportion of all 65+ individuals
living in poverty remained almost the same (647.3% to 47,.1%). The very high
propoctions cf poor among the older women and the older Negroes living
alone or with nonrelatives continued.

THE OLDER NEAR POCR

A "near poor™ or "low income' threshkold at 25% larger than the poverty
threshsld has been established. For an older individual, the average in
1970 was §2,315 (pour = 51,852); for a ccuplie, $2,910 (poor = $2,328).
Becsuce the income d:istribution for older rersonrs is skewed toward the
lower end, the number f&slliug between the poor and the near-poor levels
1s nmuch rore significent thon 15 true for the unde.-65 groups.

In 1970, about 600,000 older families (8.3% of all older families)
and 752,000 older individuals (12.97) fell between the poor and near
poor or low fncome levels. 1In total, then, a auarter of all older fam{lies
(1.8 million) and three fifths of the older unrelated individuals (3.5
million) lived fn households with total income below the low income level
for that specific household.
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TREND IN MEDIAN MONEY INCOME OF FAMILIES
AND UNRELATED INDIVIDUALS, 1960-1970

Families Unrelated individuals
Heads Heads 65+ 65+
Period 14-64 14-64

Percent Parcent

Amouat | Amount of Amount | Amount of

1464 14-64

. Te—— ---F— - — . -

1960....; 3 3,905 $2,897 49.1 | 32,5711 $1,053 41,49
1961.... 6,099} 3,026 49.5 2,581 1,1C5 T
1962,... 6,336| 3,204 50.6 2,644 1,743 h7.2
1963, .4, 6,644 3,352 50.4 2,881 1,277 44.3
1964.... 6,981 3,376 43.4 3,094 1,297 41.9

1€55... 7,413] 3,514

47.4 2,344 1,378 41.2
1966.... 7,922 | 3,645 46.0 3,443 1,443 41.9
1967....4 8,504 3,928 46.2 3,655! 1,480 40.5
1968....] 9,198] 4,592 49.9 4,0731 1,734 42.6
1969....] 10,085] 4,803 47.6 4,314 1,855 43.0

1970.... 10,54t| 5,053 47.9 4,6161 1,951 62,3

Percent
changq

1960-70. + 78.5| F 74.4 == | +79.5] 4 85.3 .-
1962-70.0 + 60.1) + 57.7 .- 1 +74.6}) +56.3 --
1960-61.] + 3.3 + 4.4 -~ |+ 0.7} + 5.0 -
1961-62,) + 3.9]1+ 5.9 ==} + 2,1] + 12,0 --
1962-63.) + 4.9] + 4.6 -« |+ 9.0} + 2.3 -
1963-644 + 5.1+ 0.7 -= |+ T4+ 1.6 --
1964-65.] + 6.2 + 4.1 -- | + 8.11+ 6,2 -
1965-66.1 + 6.9] + 3.7 -- 1+ 3,0)+ 4.7 --
1966-67.) + 7.3]+ 7.8 -« | + 6,21+ 2.6 .-
1967-68.] + 8.2] + 16.9 =~ | +11.4] + 17,2 --
1968'690 + 916 + 4.6 - + 519 + 700 td
1969-70] + f1.,5] %+ 5.2 “-= | + 7.0+ 5.2 .-

1 By age groups, Ll4-b4 and 65+. Datua are estimates derived
from a survey of & national prohability sample of house-
Q holds; they are subject to both sampling variabillty and
]EIQJ!:‘ to errors in response and nonreporting.
. .
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{‘ DTSTRIBU'TON O FANILTES AND UNRELATI'D INDIVIDUALS BY MONEY INCOL: IN 1‘)701

e

Families Unrelated individuals

Distribution Cumulative Distributicn ] .cd;;la:i;e
TIncome ' ——
Heads Heads | Heads | Heads
14-64% 65+ | 14-64 | 65+ 14-64 H5+ L4 -64 65+
— L — - et et EESEER
Totul
Nuwber (000).....] 44,773 7,175 .- .- 9,548 ] 5,808, .- -
i
tiedlan {ucona.... $10,541 | 35,053 - -~ 1 $4,061€6 | $1,951 - --
Percent.....u . ves ing.o 100.9 -- - 100,01 1ug.0 .- -
Tedsr 31,000, 1.5 2.1 1.5 2.1 1.4 2.7 11.4 1.7
§1,000- 1,499, 0.9 2,9 2.4 5.0 6.5 19,2 17.9 3.9
§1,500- 1,929, 1,2 5.5 3.6 10.5 5.8 20,2 3.7 52.1
$2.000- 2,499, 1.4 6.3 5.01 16.8 5.7 12.5 29.4 4.0
$2,500- 2,799, 1.4 7.0 6.4 23.8 4.6 7.9 34.0 12.5
$3,000- 3,499, .8 7.4 8.2 31.2 5.5 5.4 39.5 7.7
$3,500- 3,999, 1.8 6.4} 10.0] 37.6 4.8 4.6 4643 82.1
$4,000- 4,999, 4,2 11.9 14.2 ) 49.5 9.3 5.1 53.6 87.2
$5,000~ 5,999, 5.3 8.9 12.5] 58.4 8.2 3.5 61,83 90.7
$6,000- 6,999. 5.9 6.7 25.41{ 465.1 7.7 2.6 69.5 93,3
§7,000- 7,999, 6.5 5.4 31.9 70.5 7.4 1.8 76.9 95.1
$8,000- 8,999, 7.2 5.4 39.1 75.9 5.8 1.1 82.7 26,2
$9,000- 9,999, 7.2 3.7 46,31 79.6 6.3 0,9 87.0| 97.1
$10,000-11,999, 13.7 5.9] 60.0] 85.5 5.2 1.2 92.2 98.3
$12,000-14,799, 15.5 5.6 75.5) 1.1 3.8 0.6 96.0 93.9
315,000-24,999, 19.5 6.4 95,0} 97.5 3.3 0.7) 99.3 99.6
$25,000-49,999. 4.4 2.2 99.4 1 99.7 0.5 0.1 992,81 99.9
. $30,000+.... 0.6 0.3| 100.01 100.0 0.2 g.1] 100.0} 100.0
lleal Yeuar-Reund,
Full-Time WOrkegz
Percent of
total number.. 12.4 13.5 .- -- 51.1 6.8 .- --
Median facome....} $11,859 ] $9,108 -- -~ 1 $7,014 ] $5,254 -- .-

1 By mge groups, '4-64 and 65+, Data are estimates derived from the March 1971
. survey of a national probability sample of households; they are subject to
{ ¢ botis sampling variability and to errvocs in response and nonreporting.
@ Fxcluding Armed Forces.
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POVERTY THRESHOLDS (POOR AND NEAR POORI)
OLDER UNRELAYED INDIVIDUALS AND FAMILIES
BY LOCATION AND SEX, 1970

(Weighted averages)

Z-person
Unrelated family
individual (couple}
Location 65+ head 65+
and sex -
Near Nearx
Poox poor Poor poor

Total.....| {1,852 | $2,315]| $2,328] $2,910

Nonfarm...| 1,861 ] 2,326| 2,348] 2,935
Male,..| 1,879 | 2,349 2,342 2,936
Female.| 1,853 | 2,216| 2,336] 2,920

Farm......| 1,586 | 1,983| 1,994 2,493
Male...| 1,597 | 1,996 1,996 2,495
Female.| 1,576 | 1,970] 1,972 2,465

b
Near-poor threshold is defined as 1239

of the poor threshold.




NUMBER AND PROPOﬁ%ION OF FAMILTES AND UNRELATED INDIVIDUALS IN HOUSEHOLDS
WITH INCOMES BELOW THE ''POOR" POVERTY YTHRESHOLD, ALL AGES AND 65+, 1969 AND 1970

(Numbers in thousands)

All ages 65+

Tamily ststus Number Percent Number Percent
and color

1969 1970 1909] 1970 1v691 1970 1969 1970

Famil{eB.eeneereeesaed 4,950 5,214 9
White.eoooueeesd 3,555] 3,701 7
Negro.veeceasoss] 1,3261 1,4450 27

——

7| 10,0 1,243] 1,166} 17.6] 16.3
71 8.011,014 921] 15.6| l4.1
8] 29.3 211 229 41.7{ 40.8

7.1 980 964 16.4| 15.7
6.2 836 7831 15.0| 13.8
8.3 135 167 38.2( 39.3

Male head..........| 3,146] 3,280 6
White.cooveraeas 2,490 2,604 6
Negro.vevseessaes 609 825| 17

Female head........| 1,804 1,934 32.3| 32.5 263 w02 23.6( 19.9
White.io.veeusas] 1,065) 1,097 25.4] 25.0 179 138 18.8| 15.8
Negrosesesoasasd 718 820| 53.2] 54.5 77 61] 49.5| 45.6

Unrelated individuvals.} 4,851 5,023 ) 33.6] 32.7 ] 2,660 2,/35) 47.3) 47.1
White.oeoen. oood) 3,962 4,121} 31.8} 30.7 | 2,300) 2,392 45.0] 44.8

Regro.. ........} 806 201 46.0) 48,1 336 322) 76.71 13,2
Maleooooo.ovneanssf 1,379 1,431} 25.3) 24.0 567 5491 32.8} 38.9
White..ocovuansq 1,047 1,0881 23,41 21.8 448 4561 36.3] 36.1
Negro.eeeesesess 287 301 35.2| 36.1 107 80) 70.01{ 59.8

Senaleciiseenseaads) 3,472 3,592 38.5] 38,2 2,093 2,186 49.9
Whiteseoeosennd 2,914 3,0331 36,41 36.0| 1,852 1,936} 47.7]) 47.5
Negro.s...c..au] 5200 539 55.4 59.1 229 243| 77,2

~
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NUMBEK AND PROPORTION OF FAMILIES AND UNRELATED 'INGIVIDUALS TN HOUSEHOLDS
WITH INCWMES BELOW THE ''POOR" AND ''NEAR-POOR'" POVERTY THRESHOLD,
ALL AGES AND 63+, 1970

{Numbers in thousands)

Between puor and Below near-potr level
tedar-poor levels {pocr plus near poor)
(near poor only)

Fanily status

and cclor All ages 65+ All ages 65+

Num=- | Per- Numn- | Per- Num-| Per- Num- { Per-
ber cent ber cent ber cent ber cent

—. -—

Famflies...oveeennnasd 2,241 4.4 597 | 8.3 7,455 14.4| 1,763 24.6
White...........]1,7951 3.5 5251 8.0 5,496 11.8) 1,446 22.1
Negto.....---... 414 8-6 o 71 12.7 1,859 37-7 300 53.5

Male head......oe.s] 1,795] 3.9 518 | £.4| 5,075] 11.0] 1,482 24.1
White..eoouheaad 1,480 3.5 461 8.1]4,084) 9.7 1,744 21.9
Negre..ooo.qsass] 2831 8.2 55| 12,9 908 2¢€.5 222 | 52.2

Femule head........| 446§ 7.5 791 7
Vhite....ov.aesd| 3150 7.2 64 (| 7
Negro.oieevesers 1311 8.6 16 | 12

8]2,380} 40,0 281} 27.7
3] 1,412] 32.2 2021 23.1
0 9514 63.1 771 57.6

Unrolated individuals.} 1,296
dhite....e00u0.a) 1,156
Nesrol.'lllll..l 118

4 7521 12.91 6,319 41.1| 3,487 | 60.0
.6 7031 13.1| 5,277 39.3) 3.095| 57.9
7 45]110.2| - 958] 54.8 367} 83.4

8

8

6
Male.coooaavanenand 371} 6.2 165 11,71 1,802 30.2 714 ) 50.6
White.......oo0d 308) 6.1 149 { 12.7 § 1,394 27.9 6051 47.8
Negro...........] 50) 6.0 17{12.4[ 351 42.1 97 72.2

Female.......oouead] 925 9.9 587 | 13.4| 4,517 | 48.1} 2,773} 63.1
White..........,] 850] 10.2 554 | 13.6| 3,883 46.2] 2,490 61.1
Negro..cooieans 67| 7.3 281 9.2 606) 66.4 271] 88.3

12
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